
Digital Curriencies 

A digital (crypto) currency, broadly defined, is virtual or digital money which takes the form of 
tokens or “coins.” While some cryptocurrencies have ventured into the physical world with 
credit cards or other projects, the large majority remain entirely intangible (on the internet) in 
digital or electronic form and that can operate independently of a central bank. 

Cryptocurrencies are almost always designed to be free from government manipulation and 

control. 

 While Bitcoin is widely seen as a pioneer in the world of cryptocurrencies, analysts adopt many 

approaches for evaluating tokens other than BTC. 

Money or Currency is typically defined with 2 important functions. 

1. To purchase goods or services 

2. A store of value (savings) 

 

Bitcoin (by far the most popular) has a maximum of 21 million coins. Currently 18.3 million 

have been created. 

It’s price has ranged for 6 cents to over $40,000 

Recently Bitcoin(BTC) has been between $19,000 to $60,000+ 

The only reason Digital Currencies have any value is that there are people who are willing to 

purchase them. 

There are over 18,000 of digital currencies created.   Primarily by people interested in making 

money for themselves by enticing prospective buyers. 

Crypto(digital) currency is currently independent of any government regulation with some 

exceptions. 

The essence of a crypto is that financial transactions can be accomplished without any 

government oversight or regulation. 

There is NO enforcement that a person has to accept crypto for a transaction, be it buying a 

cup of coffee or purchasing a home with a mortgage. 

This is different than a person cannot refuse to accept U.S. dollars (in the U.S.) to satisfy a debt 

or to complete a purchase.    The U.S. dollar is legal tender.  Legal Tender refers 

to all U.S. coins and currency that issued by the government. 

Currently the U.S. is exploring the possibility of have a digital currency.    China is now 

experimenting with crypto as legal Chinese money (Yuan or Remnibi) in 3 cities where crypto 

can be used to make purchases and settle debts. 

Pros: 

Faster transactions: Digital currencies allow for much faster transactions   



Payment tracking: Digital currencies are designed to offer transparency for tracking funds  

Protection against fraud -Digital currencies offer direct transactions with anonymity that 
means your personal information never needs to be shared. 

Better accessibility:  Anyone in the world with internet connection can log   

No inflation: Many digital currencies are not subject to inflation by design.  . 

Cons: 

Asset prone to volatility: Currently, most digital currencies are decentralised, so they’re not 
backed by a government or central bank. This means that they are not stable and open to a lot 
of volatility,   

Security issues:  Hacking and losing your password 

Lack of regulation:   

More accessible for criminals:   used for money laundering or to fund illegal activities. 

Uncertainty for the future:   there’s no guarantee that the funds you hold digitally will continue 
to be usable or retain value. 

Have you ever bought a digital currency? 

Do you understand what it is? 

Do you want governments tracking you financial activities? 

Is this a Ponzi scheme? 

There are crypto ETF’s.  Would you invest? 

What about electricity usage (1% of all worldwide usage)? 

The danger of hacking? 

Crypto issuer unilaterally changes the number of coins? 

 

 


